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UAE COP 28 Resolution 20/57: In responding to the above-mentioned needs 
regarding the reform of international financial architecture, under the leadership of the 


High-Level Champions, multilateral development banks and international organizations 
such as the Green Climate Fund and the Global Environment Facility endorsed the Joint 
Declaration and Task Force on Credit Enhancement of Sustainability-Linked Sovereign 
Financing for Nature and Climate. The Declaration and its 

subsequent establishment of a Task Force aims to respond to the needs of developing 
countries by providing long-term fiscal solutions, avoiding short-term debt relief that 
relies solely on international development assistance. 
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Resolution point 20 from the UAE Global Climate Action at COP 28 in 2023 highlights 
the endorsement of the Joint Declaration and Task Force on Credit Enhancement of 
Sustainability-Linked Sovereign Financing for Nature and Climate by multilateral 
development banks and international organizations like the Green Climate Fund and the 
Global Environment Facility. This initiative aims to respond to the needs of developing 
countries by providing long-term fiscal solutions and avoiding short-term debt relief that 
relies solely on international development assistance. Let's analyze the positive and 
negative aspects of this resolution: 


Positive Side: 


Long-Term Fiscal Solutions: The endorsement of the Joint Declaration and Task Force 
indicates a commitment to providing long-term fiscal solutions for developing countries. 
By focusing on credit enhancement of sustainability-linked sovereign financing, the 
resolution aims to address the underlying financial challenges faced by these countries 
in funding nature and climate-related projects. 


Avoiding Short-Term Debt Relief: The initiative’s emphasis on avoiding short-term debt 
relief that relies solely on international development assistance is commendable. Short- 
term debt relief measures may provide temporary relief but may not address the root 
causes of fiscal challenges faced by developing countries. By focusing on sustainable 
financing solutions, the resolution aims to promote financial stability and resilience in 
the long term. 


Multilateral Collaboration: The involvement of multilateral development banks and 
international organizations like the Green Climate Fund and the Global Environment 
Facility in endorsing the Joint Declaration and establishing a Task Force highlights the 
importance of multilateral collaboration in addressing global challenges. By pooling 
resources and expertise, these institutions can leverage their collective strengths to 
support developing countries in addressing climate and nature-related issues. 


Negative Side: 


Complexity and Implementation Challenges: Implementing credit enhancement 
mechanisms for sustainability-linked sovereign financing may pose challenges, 
including technical complexity, coordination among stakeholders, and ensuring 
alignment with national development priorities. Addressing these challenges effectively 
will require careful planning and coordination among involved parties. 


Sustainability of Solutions: While the initiative aims to provide long-term fiscal solutions, 
ensuring the sustainability of these solutions over time may be challenging. Developing 
countries’ fiscal challenges are often multifaceted and may require comprehensive 

reforms beyond credit enhancement mechanisms. Ensuring the continued effectiveness 
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of the initiative will require ongoing monitoring and adaptation to changing 


circumstances. 


Equity and Inclusivity: While the resolution aims to address the needs of developing 


countries, ensuring equity and inclusivity in the implementation of sustainability-linked 


sovereign financing mechanisms is crucial. It’s essential to consider the diverse needs 


and priorities of different countries and ensure that the initiative benefits all 


stakeholders, particularly those most vulnerable to climate change impacts. 


In conclusion, while Resolution point 20 at the UAE Global Climate Action at COP 28 
presents a promising initiative to address the financial needs of developing countries 


through credit enhancement of sustainability-linked sovereign financing, it also faces 


challenges related to complexity in implementation, sustainability of solutions, and 


ensuring equity and inclusivity. Addressing these challenges will be essential for the 


initiative to effectively support developing countries in addressing climate and nature- 


related challenges. 
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